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The Cryptomarkets



Total Market Capitalization





Global Equity Markets vs Cryptomarkets 

Daily volume on ASX would have to go up 2681% in order to match 
cryptomarkets….what do you think that would do the volatility of the 
ASX?



Crypto Exchanges

Individuals are able to participate 
on these exchanges with as little as 
$5, aside from KYC there are no 
barriers to entry. There are three 
main types.

1. Centralised but unregulated

2. Centralised and regulated

3. Decentralised (no idea about 
regulation?)



Market Infrastructure 
There has never been a hack on a 
blockchain.  Neither Bitcoin, Ethereum 
or any other platform has ever been 
subject to a hack.

The hacks relates to :

1. Businesses outside the 
blockchain, the most common being the 
hacking of centralised crypto 
exchanges.

2. Projects build on top of  the 
blockchain, such as the 2016 DAO hack.

Scams happen but are not specific to 
blockchain or are particularly enabled 
by blockchain.
 



   Technology Adoption Curves





What is a Cryptosecurity (a token which is a 
security + ?)
The Howey Test is a four-part test, whic



Technical Issues - Scalability and Usability

Visacard/Mastercard 
can achieve 50,000 tps 
with a 7 second latency 

Sharding



Geopolitical and other ‘regulatory’ issues



‘...electric light did not come from the improvement of candles…’

In 1892 classical composer Antonin Dvorak 
was contracted by the National 
Conservatory of Music of America to create 
a uniquely American Music

At the very same time, American  music 
was being created by self taught 
musicians in cities throughout the South 
and particularly in ‘The Big Easy’ New 
Orleans...this became Jazz music



‘...electric light did not come from the improvement of candles…’

2018 - The Financial Stability Board - 
Taking very little action relative to the  
USD 1.2 quadtrillion derivatives bomb 
and global debt but doing all they can to 
prevent the development of 
cryptocurrency and all the potential that 
it offers.

2018 - The core team leaders of the Ethereum 
project at a developers conference  working 
on the development of a new financial 
infrastructure for the world.



‘...electric light did not come from the improvement of candles…’

A"...my message to young people: stop trying to 
create money...young people should use their 
many talents and skills for innovation, not 
reinventing money. It’s a fallacy to think that 
money can be created from nothing…’ Gustin 
Carstens - Head of Bank of International 
Settlements - July 2018

'ethereum...it's got legs, it's got potential, 
we are here to help humanity...' Vitalik 
Buterin - Ethereum Founder, Centre for 
International Governance Innovation 
interview - January 2018



Underdeveloped and Unproven Valuation Methodologies

Utility Value

The UV of a platform is measured against the value of what it is replacing.  So 
with BTC one could look at the international money remittance business and 
model valuations based on the revenue generated and expected market 
share of BTC.

Money Supply Comparisons

The value is compared against the world’s total money supply and the 
percentage dominated by cryptocurrencies. This could be done comparing 
just BTC or total crypto against total money supply. 

Proxy Valuation

The value is compared against the company the project is replacing or what 
may be considered a comparable company in terms of magnitude and scope , 
so for Microsoft, Google  etc. vs Ethereum and Basic Attention Token.

Valuation methods are under development, none 
are proven, all are imperfect, even in the internet 
world valuations are under development (we once 
did not know how to value Facebook...perhaps we still 
don’t!).



Our Portfolio

Investment Thesis

Ethereum 

Bitcoin v Bitcoin Cash

Hedera Hashgraph

Asset Highlights and 
Summary

 





The Flippening



Ethereum’s 6 months before we started the fund (over 3000% growth)



So what happened after we started the fund



 Bitcoin vs Bitcoin Cash - 1 August 2017 Hardfork



 Hedera Hashgraph (not a blockchain!)



Our Portfolio





Developments

● Blockchain Ecosystem

● Cryptocapital Markets

● Cryptosecurities





Dapp Store



Distributed Applications (Dapps)



Cryptocapital Markets
Nomenclature still not settled...don’t focus on the name...focus on the characteristics of the asset.

CryptosecuritiesCryptocommoditiesCryptocurrencies

Cryptoassets

Cryptocollectibles
(non-fungible Tokens)



What is a Cryptosecurity (a token which is a 
security + ?)
The Howey Test is a (US law) test, which basically says, “Is an investor contributing capital? Is the 
capital being contributed to a common enterprise that relies upon the work of others,” and the fourth 
part, most important part, “is there an expectation of profits?” Based on this an asset is a Security if it 
involves:

● an investment of money;
● in a common enterprise;
● with the expectation of profits that come from;
● predominantly from the efforts of others.

This last part is arguably the most important component. It is key that profits are derived from the 
efforts of others. That’s why a direct fractional ownership stake in real estate generally doesn’t 
constitute a security, and that’s why Beanie Babies, lottery tickets, pieces of art, and collectibles are not 
securities.



Benefits of a Security Token (Cryptosecurity)

1. Increase liquidity and market depth.
2. Give control back to security owners.
3. Increase the number of liquidity options for security owners such as peer-to-peer exchange and 

decentralized exchanges.
4. Remove intermediaries.
5. Maintain the cap table for private companies.
6. Provide cap table analytics to public companies.
7. Allow for fractional ownership of property like paintings.
8. Reduce settlement times from two days to minutes. 
9. Make it cheaper to go public.

Security tokens enable for the very first time securities to be traded 24/7/365 around the globe with near 
instantaneous settlement and no counterparty risk. This has never existed before at any meaningful 
scale.  While fast settlement around the clock trading is a nice incremental improvement, the absolutely 
transformational piece here is the ability to trade securities around the globe because global trading 
unlocks international exposure to businesses who otherwise couldn’t gain a global investor base.





The Very Early Cryptosecurity Ecosystem
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The Bitcoin Hardfork - 1 August 2017


